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ABSTRACT 

India is a developing nation that is moving toward becoming a developed 

nation. Since gaining its independence, India has made great efforts to join the 

ranks of other developed nations, but repeated domestic crises have dashed this 

goal. The Indian economy was recovering after Demonetization in 2016 when 

the world first learned about the CORONA Virus in late December of 2019. 

The majority of the world's main nations were hit by this new COVID-19 virus 

in a matter of days. This virus caused countless human deaths in numerous 

nations throughout the world in addition to financial losses. All the nations 

proclaimed a nationwide lockdown to halt the spread of COVID-19, but it was 

too late for the majority of them because it had already spread throughout most 

of the nations and their states. 

Keywords: Economy, Pandemic, Investment Behaviour, Investment Patterns, 

COVID-19, Financial Sector. 

 

I. INTRODUCTION 

Most of the individual investors has diverse outlook 

when they choose about putting resources into a 

specific investment avenue, such as, stocks, securities, 

physical assets, Gold, Silver, Commodities, Currencies, 

Crude Oil etc. and so on "In every life cycle stage, 

each individual cravings his hard cash to be put 

resources into generally secure and liquid investment 

avenues. Regardless, the decision vacillates for every 

individual depending upon their gamble taking limit 

and the justification for which such speculation is to 

be done. Justification for venture can be associated 

with saving objective and future assumptions. Each 

individual financial backer picks the venture decision 

for explicit period of time looking at their own money 

related targets. Venture behaviour of a single financial 

backer reveals how he or she actually wishes to 

distribute the abundance of financial resources for 

numerous speculative instruments. 

An economy is built on a financial market. People 

begin acquiring their lives from a variety of venture 

options. Financial backers might stop their hard-

earned money on a variety of roadways. Financial 

backers' decisions and choices are based on risk and 

return profiles, whereas choices are based on 

behaviour. In social cash, it is anticipated that the 

information game plan and the characteristics of 

capital market participants will have a big impact on 

people's decisions about speculations as well as market 

outcomes. A single financial backer's speculation 

behaviour reveals how the person needs to transfer 

the abundance of financial resources for numerous 
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instruments for venture aims. The way the 

speculation is conducted takes into account why 

people are required to pay, how much of their extra 

money they need to give, how long they need to 

contribute, and more of the venture's requirements. 

Behavioural monetary decisions are a somewhat new 

way of thinking that are connected with the impact of 

brain research on the behaviour of monetary 

specialists and its ensuing effect on financial 

exchanges (Sewell, 2007). 

We can segregate information with regards to fund 

into two sorts: monetary information and human-

behaviour information. Monetary information 

incorporates realities about monetary items and 

administrations and about monetary business sectors. 

It helps to find out realities about contrasts among 

available assets realities about building loan costs, and 

realities about shared asset expenses. Human-

behaviour information is about typical individuals and 

their needs, intellectual and enthusiastic alternative 

ways, and passionate blunders made by human beings. 

Human behaviour information incorporates 

information on needs for monetary security and 

supporting family and dependents. It likewise 

incorporates information on intellectual alternate 

ways and blunders during the decisions. 

Development of Behavioural Finance Theory 

Social money is connected with the brain science of 

financial backers and its job in monetary navigation. 

We as a whole realize that people have feelings which 

impacts their choices connected with speculation. 

Such various choices are much of the time would in 

general be wasteful and nonsensical and can prompt 

fiascos in securities exchange. The behavioural money 

arouse as another field of exploration of money 

concentrates in later 1990s (Helen and Simon, 

2000).Many Researchers noted that the discipline of 

monetary investigations created from a proficient 

market speculation to behavioural money hypothesis 

by the means of the incomparability of the hypothesis 

of reasonable assumptions during the 1970s and it has 

a close relationship between the hypothetical 

examples of that time and the accessible data executed 

by changes in assets and stock frameworks. (Robert 

Merton, 1973). 

 

II. Need For Study 

This study basically conducted to know about the 

impact of Pandemic on the Financial Sector as 

Financial Sector termed as blood line for an economy. 

This study is very important to know about the 

impact of pandemic and Lockdown on the behaviour 

of the investors and how this behaviour affected the 

Financial Sector. The whole world faced this kind of 

situation first time. Covid halt whole world. All the 

financial and Economic activities faced this situation 

first time. People never expected that there will be 

any lockdown which will lock all the people of the 

world at home. It was very essential to know about 

the impact of the same situation at the BFSI Sector. 

 

III. Literature Review 

Share market's instability can be affected by uplifting 

news and awful news. (Braun et al., 1996; Poteshman 

and Mahani, 2004). 

Velde (2020) examined how the impact of COVID-19 

on the securities exchange was more noteworthy 

when contrasted and the Spanish influenza influence 

on the securities exchange. 

Liu (2020) introduced the effect of COVID-19 on it is 

contrasted and different nations' stock returns. 

Conlon and Mc Gee (2020) explored that regardless of 

whether Investment in Bitcoin during COVID-19 was 

protected. 

The results from the above analysis show that in 

different observational investigations, it has been 

observed that the data being a significant component 

on taking choice to contribute, which impacts an 

individual on decision of investment and later on how 

they act later investment (Kasilingam & Jayabal, 2008). 



International Journal of Scientific Research in Science and Technology (www.ijsrst.com) | Volume 9 | Issue 4 

Shyam Sunder Int J Sci Res Sci & Technol. July-August 2022, 9 (4) : 722-728 

 

 

 724 

Phillip (1995) also revealed that changes in monetary 

directions and investors’ behaviour is because of 

taking an interest in investor training programs 

supported by different representatives. In India, SEBI 

has started many such mindfulness program for small 

investors, which are providing many advantages to 

retail investors. 

There are numerous mental and specialized factors 

that impacts speculation choices. J. Shiller (1991) said 

that the choice of the singular financial backer 

changes at the hour of variances on the lookout. 

There have been various speculations which have 

been examined about individual financial backer's 

way of behaving: for instance, push hypothesis (Suter, 

2008), social game hypothesis (Smith, 1970), 

transformative brain science (Darwin,1992), conduct 

portfolio hypothesis (Lo,A., and Wang, 2000) and so 

on. Thusly, today, the mental way of behaving of 

financial backers and their dynamic under different 

circumstances should be considered. Fama (1972) in 

the survey named "Portions of Investment 

Performance" took apart the Investment and 

introduced two terms ―Selecting and ―Timing 

which were more critical appeared differently in 

relation to risk and return. Further, he recommends 

strategies for estimating the endeavours of 

predestined expansion when an investment chief 

chooses to move his property in which he imagines 

that there are a couple of champs. In the end he was 

effective in introducing a multi period model that 

permitted assessment both on period by period and on 

an aggregate premise. 

Awais et al. (2016) additionally examined the factors 

which influence the unique course of financial 

backers. The decisions of the financial backers relies 

upon the level of the factors, the extended level of 

data about money related information and the 

extended limit of looking at that information, 

financial backer could additionally form the breaking 

point skip into unsafe ventures for obtaining excellent 

yields by administering speculation really. 

Dr.G. Jeyabal and G. Prabakaran (2009) in their article 

mentioned about Investors Risk Tolerance Towards 

Mutual Fund Investment. They expressed that the 

common asset investors are from low and moderate 

risk open minded gatherings and the financial factors 

modify the risk capacity of individual investors. The 

shared asset associations should consider these 

financial factors of the investors which impact 

investment navigation accordingly. In the same way, 

shared asset association should focus on making 

mindfulness among retail individual investors, 

controlling the functional expenses, checking the 

dishonest works on, spreading the common asset 

culture and adaptability, presenting developing items, 

making a decent affinity with the investors which 

will empower the shared asset investors to have a 

significant degree of risk flexibility. 

Kumar (2015) explored to track down what assumes a 

fundamental part in the personalities of the retail 

investors before settled on investment. The nine 

factors are mentioned specifically are security, risk 

flexibility, expected return, investment period, 

intermittent return, share inclination, long haul 

investment, cutting edge return and investment 

elements affected the investor's discernment the 

creator infer that investors thought about their profits 

and compute the opposite proportionality among time 

and the return. Among these variables, the advanced 

objectives of value investors are exceptionally 

considered as a component significant for assessing 

their level of accomplishment. People settle on 

choices rely on the possible worth of misfortunes and 

gains rather than the ultimate result, and individuals 

assess these misfortunes and gains over the risk 

associated with the investment. 

Risk inclination portrays financial backers' eagerness 

to face challenges or not (Sitkin, S.B., and Weingart, 

1995; Pablo, 1997). This study explores financial 

backers' evasion of chance taking conduct connected 

with speculation choices because of COVID-19. 
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Linciano et al.,(2012) laid out that financial backers 

are keen on putting resources into unpredictable 

business sectors since they stand to acquire a higher 

benefit. They accept that when there is more serious 

gamble, they will get a higher benefit. Bairagi and 

Chakraborty (2008) portrayed the impact of hazard 

inclination on retail investors'decision-production. 

Joseph et al. (2015) Investors' insight is reliant upon 

the segment profile, investor's age, and yearly reserve 

funds that straightforwardly affects the investors' 

decision of investment and for the most part the little 

investors have positive methodology towards putting 

resources into common assets. 

Verma (2008) focused on the effect of economics and 

character on speculation choice among Indian 

financial backers and saw that common resources 

were notable among specialists, students and the 

freely utilized. Resigned people showed their danger 

aversion by not placing assets into normal resources 

and worth offers. It was also tracked down that higher 

the tutoring, higher was the level of cognizance of 

venture complexities. Graduates or more in ability got 

a kick out of the chance to place assets into esteem 

shares similarly as normal resources. 

Kabra, Mishra and Dash (2010) focused on the 

components which impact individual speculation 

decisions and differences in the impression of 

financial backers in the decision of contributing in 

view old enough and sex and saw that financial 

backers' age and sex dominatingly finishes up the 

gamble taking constraint of financial backers. 

Raza (2014) The analyst utilized behavioural portfolio 

hypothesis strategy to comprehend the view of 

investors essentially affects monetary decision putting 

forth by utilizing defense study and unmistakable 

examination technique. 

Anil nagtilak et al. (2015) got to behaviour of saving 

and investment in first open contribution this to 

utilized persuades testing strategy and assessed the 

intricate IPO interaction and included to the 

legitimate necessities of an IPO, SEBI rule and plan, to 

discover the investors' certainty level and their top 

choice while putting away cash. Presume that IPO is 

not any more unsafe investment as SEBI is assuming 

vital part in directing the risk and monetary parts of 

the investors. 

Not really settled that pay of the respondents was the 

main consideration that impacts their investment 

choices. Bank stores were viewed as the basic 

fragment of investment to satisfy the few 

requirements like training and marriage of their 

youngsters just as wellbeing and security later 

retirement. 

Moorthy S, Murthy K (2015) the respondents are 

saving money as bank stores for the security of a 

capricious future. The basic streets of venture are the 

bank stores and the essential justification for 

speculation is for youngsters tutoring, marriage, and 

security later retirement. Parimalakanthi, 

Ashok kumar (2015) Security was moreover a really 

preferred component in fixed pay and speculation for 

prosperity. The capital underwriting was the prime 

leaned toward perspective in long stretch venture. 

Extra compensation was the most picked part on 

liquidity speculations. 

Vikram (2016) Return on speculation is conceivably 

the fundamental component followed by secure in-

period what isolates among financial backers and non-

financial backers in like manner resource." 

 

IV. Objectives of the Study 

• To find out the impact of Pandemic on Financial 

Sector. 

• To find out variations in Investment decision 

making during Pandemic. 

• To find out changes in behaviour pattern of Retail 

Investors during Covid- 19 Lockdown. 

• To find out authenticate data of Financial 

Investment before and after Covid to find out 

variations. 
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• To find out changes in investors’ life after 

pandemic and how it changed their attitude 

towards saving. 

V. Research Methodology 

This Research paper is applied and logical in nature. 

For the review the information has been gathered 

from different optional sources, for example, books, 

diaries, sites, web and so on for the accomplishment 

of objective of this review. A writing survey was 

embraced on COVID-19 and steps taken by the public 

authority to battle the pandemic. 

 

VI. Conclusion 

The whole world faced this kind of situation first time. 

All the investors faced this kind of situation first time. 

Financial markets are mostly dependent on the 

emotions and emotions are connected with financial 

decision makings. The basic role of the current 

examination was to concentrate on the effect of the 

Pandemic flare-up on the discernments and choices of 

individual financial backers. For this a very much 

organized research is led based on Secondary 

information connected with Financial sector. 

The unexpected accident in worldwide business 

sectors likewise prompted a huge descending pattern 

in the Indian 

monetary market; with unfamiliar financial backers 

(FIIs) moving to dollar-supported resources, the 

Indian securities exchange saw a fall during this 

period. S&P BSE Sensex which remained at 42273 

focuses on 20 January 2020, dropped around 30000 

focuses in April 2020. Clever 50 additionally fell 

around 40%. The financial exchange reflected 

financial backer (unfamiliar and homegrown) feeling 

considering the pandemic. These advancements 

affected associations also. Organizations shortened 

activities, cutbacks expanded, and worker 

compensation saw significant cuts during the period. 

To be sure, explicit areas like cordiality, the travel 

industry, and diversion were impressively affected 

and supplies of organizations in these areas fell by 

more than 40%. (Cash Control.com). There was a 

major unpredictability in Sensex and Nifty separately 

for the year May 2019 - June 2020. 

The financial behaviour of individual retail investors 

has an association with the different accessible 

investment choices, which are dependent on Risk 

Return Relationship. Return is the primary 

justification behind every investment, future 

consumption, charge reserve funds and abundance 

creation. Choice of an ideal investment road is a 

troublesome undertaking to any investor. An investor 

made his or her choice based on Risk- Return 

relationship. Individual investors want high return in 

case of high risk. Risk taking capacity varies from 

investors to investors. Investment behaviour of one 

class of individuals is not quite the same as one more 

class of individuals, it could be as danger discernment 

level, familiarity with different investors. for example, 

charge arranging, future requirements, security of 

investments, repeating pay, and so forth So according 

to the prerequisite of individual investor, the person 

ought to think about these factors. Information is the 

vital ability to put resources into, thusly by directing a 

few Investors' mindfulness projects can eliminate 

dread in the personalities of possible investors. 

Although most of the investors were thinking about 

the fall in BFSI Sector and most of the investors 

started selling their shares but market worked in 

reversed manner. Stock Exchanges touched new highs. 

Even commodities like Gold and Silver also touched 

new highs. Only physical assets came to halt. But 

markets show the new heights. 

So, we can say that there are no correct predictions in 

the markets which can describe Financial markets 

properly. Covid halt the whole world but also showed 

new ways to the world. 

 

 

 

 



International Journal of Scientific Research in Science and Technology (www.ijsrst.com) | Volume 9 | Issue 4 

Shyam Sunder Int J Sci Res Sci & Technol. July-August 2022, 9 (4) : 722-728 

 

 

 727 

VII. REFERENCES 

 

[1]. Ahmad, Z., Ibrahim, H., &Tuyon, J. (2017). 

Institutional investor behavioural biases: 

Syntheses and theory and evidence. 

Management Research Review, 40 (5), 578-603. 

[2]. Awais M, Laber F, Rasheed N, Khursheed A 

(2016). Impact of Financial Literacy and 

Investment Experience on Risk Tolerance and 

Investment Decisions: Empirical Evidence from 

Pakistan. International Journal of Economics 

and Financial, 6, 73-79. 

[3]. Barber and Odean (1999). The courage of 

misguided convictions, Financial Analysts 

Journal, November/December 

[4]. Dr.Vikram K. Joshi (2016). Perception towards 

investing in mutual funds in India an empirical 

analysis of investors in Nagpur city, 

International Journal in Management and Social 

Science, 04 (11). 

[5]. Fama (1972). Components of Investment 

Performance, The Journal of Finance, XXVII 

(3). 

[6]. GauravKabra, Prashant Kumar Mishra and 

Manoj Kumar Dash (2010). Factors Influencing 

Investment Decision of Generations in India: 

An Econometric Study, Asian Journal of 

Management Research, 308 – 325. 

[7]. Joseph S, Joseph (2015). An analysis of retail 

investor’s perception towards mutual funds. 

Asian Journal of Management Research, 6, 304-

317. 

[8]. KabraGaurav, Mishra Prashant Kumar and Dash 

Manoj Kumar (2010). Factors Influencing 

Investment Decision of Generations in India: 

An Econometric Study. 

[9]. Kahneman and Iversky (1979).Econometrica, 

47(2), 263-292. 

[10]. Kahneman, Daniel and Amos Tversky (1979). 

Prospect Theory: An Analysis of Decision 

Making Under Risk, Econometrica, 69-82. 

[11]. Kasilingam.R &Jayabal.G (2008).Impact of 

Family size and Family Income on the 

Investment Behaviour of Salaried Class 

investors, Journal of Management & IT, 

OORJA, 6(3), 93-107. 

[12]. Manish Mittal and R. K. Vyas.(2007). 

Demographics and Investment Choice among 

Indian Investors.IUP Journal of Behavioural 

Finance. 

[13]. Moorthy S, Murthy K (2015). Investment 

pattern and awareness of salaried class investors 

in Tiruvannamalai district of Tamil Nadu.Asia 

pacific journal of research, 1, 75-83. 

[14]. Nagtilak A, Nileshkulkarni (2015). A study on 

investor’s perception towards initial public 

offering in Mumbai, Journal of Research in 

Commerce and Management, 4, 75-86. 

[15]. Parimalakanthi, Ashok kumar (2015).A Study 

Pertaining to Investment Behaviour of 

Individual Investors in Coimbatore City. 

International Journal of Advance Research in 

Computer Science and Management Studies, 3, 

149-157. 

[16]. Verma M. (2008). Wealth Management and 

Behavioural Finance: The effect of 

Demographics and Personality on Investment 

Choice among Indian Investors, The ICFAI 

University Journal of Behavioural Finance, 5(4), 

31-57. 

[17]. Vijayakumar (2015).Investor’s perception in 

equity market investment in India with special 

reference to Chennai, Madras University 

Journal of Business and Finance, 3, 66-79. 

[18]. Virani, Varsha, (2013), Saving and Investment 

Pattern of School Teachers – A Study with 

Reference to Rajkot City, Gujarat, Abhinav 

Journal, 2(4), 13-27. 

[19]. Ramasamy, Dr. Kannamani, Impact Analysis in 

Banking, Insurance and Financial Services 

Industry Due to COVID-19 Pandemic (August 

6, 2020). PRAMANA RESEARCH JOURNAL, 



International Journal of Scientific Research in Science and Technology (www.ijsrst.com) | Volume 9 | Issue 4 

Shyam Sunder Int J Sci Res Sci & Technol. July-August 2022, 9 (4) : 722-728 

 

 

 728 

Volume 10, Issue 8, 2020, Available at SSRN: 

https://ssrn.com/abstract=3668165 

[20]. Gurbaxani, Arpita and Gupte, Rajani, A Study 

on the Impact of COVID- 19 on Investor 

Behaviour of Individuals in a Small Town in the 

State of Madhya Pradesh, India, Australasian 

Accounting,Business and Finance Journal, 

15(1), 2021, 70-92. doi:10.14453/aabfj.v15i1.6 

[21]. Rakshit, Debdas and Paul, Ananya, Impact of 

COVID-19 on Sectors of Indian Economy and 

Business Survival Strategies (June 6, 2020). 

Available at SSRN: 

https://ssrn.com/abstract=3620727 or 

http://dx.doi.org/10.2139/ssrn.3620727 

 

Websites 

 

[22]. https://www.nseindia.com/ 

[23]. https://www.bseindia.com/ 

[24]. https://www.moneycontrol.com/ 

[25]. https://economictimes.indiatimes.com/ 

[26]. https://www.valueresearchonline.com/ 

[27]. https://www.investing.com/ 

[28]. https://finance.yahoo.com/ 

[29]. https:www.sebi.com 

[30]. https://www.indiastat.com/ 

[31]. https://www.ceicdata.com/ 

[32]. https://economictimes.indiatimes.com/ 

[33]. https:www.moneycontrol.com 

[34]. https:www.world-exchanges.org 

[35]. https:www.investing.com 

[36]. https:www.amfiindia.com 

[37]. https://irdai.gov.in/ 

[38]. https:www.business-standard.com 

[39]. https:www.cnbc.com 

[40]. https:www.businesstoday.in 

 

DECLARATION : I AS AN AUTHOR OF THIS 

PAPER / ARTICLE, HEREBY DECLARE THAT THE 

PAPER SUBMITTED BY ME FORPUBLICATION IN 

THIS JOURNAL IS COMPLETELY MY OWN 

PREPARED PAPER.. I HAVE CHECKED   MY 

PAPER THROUGH MYGUIDE/ 

SUPERVISOR/EXPERT AND IF ANY ISSUE 

REGARDING COPYRIGHT/PATENT/ PLAGIARISM 

/ OTHER REAL AUTHOR ARISE THE PUBLISHER 

WIL NOT BE LEGALLY RESPONSIBLE IF ANY OF 

SUCH MATTER OCCUR PUBLISHER 

MAYREMOVE MY CONTENT FROM THE 

JOURNAL 

 

Cite this article as : 

 

Su 


