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ABSTRACT 

The recent escalation in inflation worldwide took many by surprise. As per the 

Standard economic concept inflation will get out of parameter under a constant 

mix of certain monetary and fiscal policies, but whether continuous inflation 

will be a plentiful shockwave to the economy and its influence on GDP due to 

soaring prices will impact the Indian Growth. One and all feel the surge when 

inflation is on the escalation and so the trauma on central banks to embark as 

the regulator on inflation rates has matured exponentially at present time. The 

study emphasizes analyzing the interconnectivity concerning the rate of 

inflationary pressure and the economic growth rate of India. The research 

question on that this study is what the verge inflation rate for India. The 

outcomes of the research recommend that there is one inflationary threshold 

price that exists for India. The indication intensely backings the observation 

that the relationship between rising inflation rates will decrease the economic 

growth and surely enhance economic suffering in India. 

Keywords : Inflation, growth, economic suffering, and monetary and fiscal 

policies. 

 

I. INTRODUCTION 

 

Inflation, GDP, and Economic Growth in India 

Inflation is in context with an economic occurrence 

that defines the general surge in the rates of goods and 

services in the economy. Inflation is the degree to 

which the standard price of more or less designated 

goods upswings in a given period of time phase. So, as 

result of inflation, it furthermore indicates the beating 

of purchasing power of the customer. A similar unit of 

exchange will purchase somehow fewer goods and 

services as their prices surge. This is the failure in 

buying control of the currency of a country. India’s 

yearly GDP shows a growth rate of approx. 6.6% the 

previous year. This is actually lower than in the 

preceding few years. Now there are a proportion of 

reasons for the stoppage in growth. One of them is 

swelling inflation rates. An inflationary gap is 

recognized as a macroeconomic perception that 

covers the variance between the usual existence of the 

actual gross domestic product and the level that 

would exist if an economy was at work with complete 

employment. An inflation gap is experienced when 

the demand for goods and services hits manufacturing 

in line for higher total employment levels, inflated 

trade activities, or a surge in government expenditure. 
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Inflation is Still swelling, but top in India. The 

importance of the gap is subject to its consequence on 

the national income and prices. When this gap 

undergoes at full employment, it raises the revenue of 

the people, but the production cannot be enlarged 

because of full employment. Hence, the inflationary 

gap straightforwardly leads to an increase in prices. 

 

II.  REVIEW 

 

Sepehri and Moshiri (2004) there is developing 

indication from different countries research indicates 

that there is a turnoff opinion as per relation and 

interconnection concerning economic growth and 

inflation. But the exact turning point of inflation and 

regulation may differ from one country to another 

even the controlling measures. The presence of a 

point of heterogeneity through nations at numerous 

phases of expansion also put forward the 

inappropriateness of designing a single, uniform 

policy that would aim relevant to all (developing) 

countries. Mubarik (2005) in support of the findings 

of Nasir Iqbal and suggested research that focuses on 

main two objectives first is to know, that the 

threshold level for Pakistan inflation with yearly 

figures from the period 1961 – 2008, and secondly, the 

nonlinear connection in the dominant of the two 

variables i.e. inflation and investment has been 

explored. The model supports the nonlinear relation 

of Inflation and growth and its impact with different 

threshold points The required rate to be maintained as 

suggested by research is below 6% which in turn 

supports economic growth in relation to investment 

Saaed (2007) main focus of the research was to 

analyze the relationship between inflation and 

economic growth in the framework of Kuwait and the 

study shows that it is a general phenomenon that 

adequate and steady inflation rates stimulate the 

economic development and growth of a country. The 

yearly statistics of real Consumer Price Index with the 

gross domestic product price for the duration 1985 to 

2005 are used to study the relationship between 

inflation and growth in Kuwait for the period 1985-

2005 And analyzed an adverse relationship between 

inflation and economic growth in a longer duration. 

Hall, R. E. & Jones, C. I, (2007) explain in the research 

paper “The Value of Life and the   Rise in   Health   

Spending” stated that from all angles both past and 

upcoming scenario shows increases in the health 

expenses share are necessary and the extent of the 

future increasingly depends on that maximizing social 

well-being in the United States will involve the 

development of institutions that are constant with an 

outlay of 30% or additional of GDP on health. Nasir 

Iqbal (2009) specified that if the level of inflation in 

an economy is 6% or less it will be better for 

accelerating the economic growth of the country and 

if it rises beyond 6% level results inflation in being 

negatively linked to growth and inflation with the 

one digit is healthier for Pakistan. Chinobi (2010) 

indicated in his research work that due to the 

continuous increase in the rate of inflation of a 

country will be a sign of danger for economic growth. 

Shazad Hossain (2011) specified in the research paper 

that close by is a positive and substantial link in 

Pakistan’s relation to inflation and economic growth. 

Kanchan Datta (2011) studied the correlation between 

the variables concerned with growth and inflation 

and causality in long run. Najid Ahmed (2012) found 

a positive relationship between inflation and growth 

and growth causes inflation in Pakistan during the 

period 1971-to 2011 in Pakistan. Lokeswar  Reddy,  

(2012)in his paper  “Impact of  Inflation and  GDP  on  

Stock  Market  Returns in  India” emphasized 

Inflation is a condition in the economy where there is 

more supply of money the economy with the 

availability of scarce goods and services as per the 

population pressure due to shortage of goods and 

services people are ready to pay a higher price than 

actual. In this inflationary condition, and not at all 

real progression in the production of the economy.  . 

Dr.S.Jamuna, (2016) in his paper “Inflation and its 

impact on India” found that Inflation is the main 

concern for the economy due to the rise in prices of 
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common daily use commodities which is one of the 

important factors for concern in society. At the global 

level, a strong currency country will be less affected 

as compared to a country with a weak currency. The 

perfect analysis of inflation can be done on the 

economy in developing conditions. Aravind 

Veeramani (2019) brief in the research that the 

progress of gross domestic product in India has 

monitored U-shaped an inverted curvature, speeding 

up from a down slung of 5.5% in 2012-2013 to a top 

of 8.2% in 2016-2017 and then slowing down at the 

rate of  6.8% in 2018-2019. This was due to an 

upsurge in actual rate of interest, implementation of 

strict norms on nonperforming assets of Bank and 

application of the Indian Bankruptcy Code, and the 

weakening in Gross fixed capital formation. Draghi 

(2016) in his research work discovered that inflation 

predictions have sustained to be lowered, confusing 

additional struggles, and any1% decline of inflation 

from the benchmark above a 5-year tenure will 

increase the personal loan by about 6 percent, 

Karloff, , Dickens, and Perry discuss in research that 

reasonable inflation shows substantial competency 

achievements by “lubricating” the wheels of the labor 

bazaar. Congress and Greenspan Chairmen of  federal 

Reserve Board perceived that with price constancy 

business’s efficiency may upsurge speedily, Loto, 

(2012) and Papola (2013) emphasized the starring role 

of extraordinary growth sectors like manufacturing 

industry with great employ elasticity, more earnings, 

and uses impulse and extraordinary spread 

progression by way of the competency to receive an 

enormous. 

 

III. Objective  

 

• To assess how India is ready to adopt the changes 

on the way to an escalation in inflation and point 

to its management. 

• To  estimate how the central bank has positioned 

greater stress on the inflation rate for gaining 

greater monetary independence  

• The assistance of lower inflation must be stable 

with the economic expenditures accompanying 

exchange rate instability and side by side of 

reserves.  

• Monetary policy alarms could get emphasized 

with a conservative best of inflation goal point of 

the Indian economy. 

• Suggestive Measures to control inflation in India. 

 

IV. Analysis and Interpretation 

 

The analysis is descriptive and analytical to examine 

relationships among variables (GDP, Growth, and 

inflation) cross-sectionally or longitudinally 

secondary data can be used as administrative data, and 

official records. The research work also takes 

mentions various articles printed and published by 

numerous experts in relation to this research topic 

working. The official data are taken from data 

available as with Ministry of Statistics and programme 

Implementation and statistica 2022. 

 

 
 

Tradingeconomics.com/ministry of statistic and 

programme implementation (MOSPI) 

 

 

GDP with the highest of 8.70 % in 2022 and a great 

shock to the country with a low of -6.60 % in 2021. 

The above graph with past data for India reflects Full 

Year GDP Growth.  Hitch threats due to overall 

growth have emphasized the threat of product price 

acceleration and price increases spinning extra 

globally. Even though global gusts, the national 

macroeconomic state of affairs sustained to make 

stronger. With an 8.7 percent growth rate in 2021-22, 
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India’s gross domestic product (GDP) beat the pre-

covid pandemic (2019-20) level by 1.5 % and the 

repossession will remain vigorous in 2022-23 so in the 

future. 

 

 
Tradingeconomics.com/ministry of statistic and 

programme implementation (MOSPI) 

 

As per the Analysts, expectations trading Economic 

Global macro model the expected GDP Growth in 

India will reach 8% at the end of 2022. In the long 

run, GDP Growth is projected to incline around 6 % 

in 2023 and 5.5%in 2024, as per the econometric 

models. India’s economic development prediction for 

the present fiscal is 7.5% during rising inflation, 

supply chain disturbances, and geopolitical strains to 

taper repossession. 

 
Source : Statistica.com 

 

The inflation rate is considered as the price increase of 

a well-defined produce basket. This produce basket 

contains products and services, to which the average 

buyer devotes money during the year. The statistical 

data indicates the rate of inflation in India from 1987 

to 2022, with forecasts until 2027. India's Inflation is 

an important monetary pointer for a country. India’s 

inflation rate has been escalating over the last decade. 

This is an indication that the variables move in the 

opposite track and that the Inflation move in the 

relationship of the opposite direction is said to be 

perfectly negatively correlated. 

 

V. CONCLUSION 

 

The Indian economy is absorbed by extraordinary 

inflation. Monitoring inflation has been urgent for the 

Central Government as per the Economic Survey. 

Although the Government takes a number of 

measures to control inflation, the yearly price 

increase in India inflated to 6.95% in the month of 

March 2022, the percentage is the maximum since the 

month of October 2020. India’s economy aspects a 

twin challenge as the current spike in inflation is the 

consequence of the sudden rise in prices of crude oil 

and furthermore commodities throughout the world. 

The import has enlarged for a few of the essential 

commodities. Moreover, following the Russia-Ukraine 

war, there has been a disturbance in the worldwide 

supply channel system. Especially, India fulfills 85% 

of its oil requirements by outsourcing through 

imports. The large bull market over the last two years 

is due to the action of monetary policy which is 

commenced by global central banks. Currently, we 

are in the midst of an interest hike cycle (driven by 

global central banks) which could lead to lower global 

economic growth, and as such equity markets are 

expected to remain volatile. 

The scenario of Indian pantries faced sthe impact of 

the price increase. The fuel, oil, and gas prices have 

also been reported up recently, and prices of almost 

all vital commodities have moved as to a result of the 

pressure on the public domestic budget. Inflationary 

pressures also disrupt the supply chain due to 

increases in labor, energy, and transport prices there 

is a requirement to focus at the supply centers or on 

producing the components domestically. Agriculture 

is a huge prospect for the Indian farmers’ income and 

enhancing India’s agriculture exports are good focus 
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point to balance the probable headwinds to counter 

inflation. The Global economy is striving to arise from 

the crash caused by the coronavirus gradually 

working to boost the pace of growth predicting the 

supply disruptions possibly will last trickle down into 

2023 as global trade adoption for the growth of 

technology, especially the adoption of 5G to increase 

connectivity and Digitalization and robotics can also 

restructure actions and rise trade efficiencies. 

The banking system due to the global economic 

downturn and by the action of the central bank’s rate 

hike control and monitor money flow. The RBI 

believes that inflation must be brought under control 

for the Indian economy’s sustainable and inclusive 

development. The impact of a hike in the repo rate 

will increase the burden of debt obligations and 

payments due to the public with a decrease in 

purchasing power focusing more on investment 

decisions with the choice of financial instruments 

which provide higher returns than the rate of 

inflation.  

Indian development is estimated to control down to 

7.5% in the fiscal year 2022/23. As to the World Bank 

further, the growth will also be supported by the 

private sector and government investments with a 

healthy business climate. The government 

expenditure must is to shift concentration toward 

infrastructure, and modernization of the logistic 

sector is expected. Revolution in Technological 

changes impacted the organization of industrial 

production. Industry 4.0 showed a tremendous 

change in operation due to the increased use of 

analytics and robotics, reflecting India’s inclination in 

becoming accustomed to technological expansions. 

Research & Development in an intensive industry is 

increasingly showing a significant performance in 

imitating the scope for helping development from 

Industrial Revolution -4. State Governments to take 

harsh action contrary to hoarding & black marketing 

and provide availability of food items at moderate 

prices.  

 

Suggestive Measures to control Inflation in India 

Hike cash Reserve ratio. 

Cut in Excise duty. 

Reframing domestic monetary tightening measures. 

Political soundness. 

Monsoon magic. 

Post pandemic recoveries. 

Risk aversion sentiments among global investors. 

Higher capital expenditures in private investments.  

Broader Global recovery. 

Momentum in economic reforms. 

Improving the food procurement system. 

Encouraging cross-state competition for attracting 

investment.  

Accelerate Indian economic growth for poverty 

reduction & bolster macroeconomic stability. 

Use of advanced technology. 
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